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INDIA OPPOSES GROUP CONSULTATION ON FOOD SUBSIDIES
PROGRAMME AT WTO

Recently, India has opposed 10-member group consultation on the food subsidy
programme at the World Trade Organization (WTO).

_______________________________________________________________________________________________

Food subsidy programme at WTO:

WTO’s Agreement on Agriculture (AoA) was concluded in 1994.
It came into effect in 1995.

The focus of the AoA is the elimination of what is called “trade-distorting” agricultural
subsidies.

According to the WTO, the overall aim of the Agreement is “to establish a fairer trading
system that will increase market access and improve the livelihoods of farmers around the
world.”

Under WTO rules, developing countries such as India need to limit their public procurement
through minimum support price (MSP) within 10 per cent of the value of the crop.

Concern of AoA:

* |t reduces tariff protection for small farmers which is a major income source in
developing countries.

e After India enacted the National Food Security Act, 2013, the demand for public
procurement increased significantly.

e Hence, India opposed this base year and limits, because it’d make it impossible to
implement food security programs for the poor and MSP for the farmers.
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Bali Ministerial Conference (2013):

Therefore, as a measure of temporary relief, the Bali summit enacted a “peace
clause” for the AoA.
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Under it, if India breaches the 10 per cent limit, other member countries will not
take legal action under the WTO dispute settlement mechanism.
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India’s Stand:

India has opposed group
consultation on the food
subsidy programme at the
World Trade Organization
(WTO) because the Bali
conference has not given
the format of group
consultation.

India provided the
details according to the
Notification Requirements
but it is not mandatory
to include the value
of production in the
notification.
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afTed o A% TUTE &St A Tl AfA S BRichar e ATeffe s ueratel w1
faerer fasan

g3 1 &, afTed of fas ogTuTe Eorsel (Segelan) o &imel dfedist shrefohat U 10 Teedfta Hajg uereref oot
facter fasar 81

_______________________________________________________________________________________________

fasy maTe ToTear A @ afddt R
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