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47th GST Council Meeting and Highlights

~ Background:

e The 101 st Constitutional Amendment Act 2016 created the mechanism for
levying a common nationwide Goods and Services Tax (GST).

e The adoption of GST was made possible by States giving almost all their
powers to impose local-level indirect taxes and agreeing to let the prevailing
multiplicity of imposts be subsumed into the GST.

e In the framework of GST, States would receive the SGST (State GST)
component of the GST, and a share of the IGST (integrated GST).

~ GST Council

e It is a Constitutional Body (Article 279A) for making recommendations to the
Union and State Government on issues related to Goods and Services Tax.

e It is considered as a federal body where both the centre and the states get
due representation.

e Composition:

l

|

!

Union Finance Minister - The Union Minister of State, in The Minister In-charge of finance
Chairperson charge of Revenue of finance - or taxation or any other Minister
Member nominated by each  State

Government - Members

e Function:

o The GST Council makes recommendations to the Union and the states on
important issues related to GST, like the goods and services that may be
subjected or exempted from GST, model GST Laws.

o It also decides on various rate slabs of GST.

e Function:

o Every decision of the GST Council has to be taken by a majority of not less
than three-fourths of the weighted votes of the members present.

o The vote of the central government has a weightage of one-third of the
total votes cast, and the votes of all the state governments taken together have
a weightage of two-thirds of the total votes cast in that meeting.
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~ 47th meeting of the GST Council: Key Takeaways

The GST Council discussed recommendations of four ministerial panels on:

o rate rationalisation,

o the movement of gold and precious stones

o system reforms,

o casinos, horse racing and online gaming.

The GST council has also accepted the recommendation by the group of minis-

ters on correcting the inverted duty structure.
A host of items now attract higher GST.

o For instance, LED lamps, ink, knives, blades, power-driven pumps, and dairy

machinery will attract 18% GST, higher than the existing 12%.
Goods that are unpacked and unlabelled are exempted from GST.

Mandatory generation of e-way bills by states for intrastate transportation of
gold and precious stones with a minimum threshold of Rs 2 lakh was also approved.

J

Changes in GST after 47th Meeting

5% to 12%

Solar water heater and system
Petroleum/Coal bed methane

12 % to 18 %

Printing, writing or drawing ink
Power driven pumps

0.25 % to 1.5 %

Cut and Polished Diamonds

12% to 5%

Ostomy appliances, Orthopaedic appliances

18% to 5%

Transport of goods and passengers by ropeways
(with input tax credit)

18% to 12%

Renting of truck/goods carriage where cost of
fuel is included
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Exemptions to be withdrawn

0% to 18% e Cheques, lose or in book form

e Maps and hydrographic or similar charts of all
0% to 12% kinds, including atlases, wall maps, topographical
plans and globes, printed
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