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PRADHAN MANTRI FASAL BIMA YOJANA

Recently, Andhra Pradesh has rejoined the Pradhan Mantri Fasal Bima Yojana (PMFBY).

Pradhan Mantri Fasal Bima Yojana

Year: 2016

Ministry: Ministry of Agriculture and Farmers Welfare.

Eligibility: Sharecroppers and tenant farmers

Objectives: | To provide insurance coverage to the farmers

Premium: 2% to be paid by farmers for all Kharif crops and 1.5% for all Rabi crops.

(. It provides Insurance coverage to farmers in the event of failure of any of the\

notified crops.
* Risks covered: prevented sowing, droughts, floods, pests disease, post-harvest
losses
* Premium to be paid by farmers:
o0 2% - kharif crops
o 1.5% Rabi crops
0 5% - commercial and horticultural crops
» Coverage: all farmers (including tenants and sharecroppers)

Salient features
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Changes « Limits on centres contribution on premium.

introduced in
2020 o 25% for irrigated areas

o 30% for unirrigated areas.

* The scheme became voluntary for loanee farmers.

* Poor awareness among farmers.

Challenges

* Improper valuation of losses.
» Discouraged crop diversification as a limited number of crops notified by states
* Delays in payment of premium by the state governments.
* High premium rates lead to a higher burden on centre and states.
* The reluctance of state governments to join the scheme:
o Lack of operational flexibility
o Demand for zero premium for farmers

o Growing politicisation ex., West Bengal
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Year: 2016

Ministry:

Ministry of Agriculture and Farmers Welfare.

Eligibility:

Sharecroppers and tenant farmers

Objectives:

To provide insurance coverage to the farmers

Premium:

2% to be paid by farmers for all Kharif crops and 1.5% for all Rabi crops.
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